ALBURY SAILORS, SOLDIERS AND AIRMEN'S CLUB LTD,
Report of the Directors

The Directors of the Albury Sailors, Soldiers and Airmen's Club Ltd have pleasure in presenting their
Report together with the financial report for the year ended 31 May 2003 and the Auditor's Report
thereon. : :

Directors

The Directors of the Club at any time during or since the financial year are:

Mrs Iris M Stevens Mr Kenneth D Parker Mr Max Jolly

Mr Paul S Packham Mr Bill Drummond , Mr Norm Carmody

Mr Gary J Holt Mr Malcolm L. J Beazley Mr Doug Elliott

Mr John T Eddy Mr Lindsay Poy Mr Bernie Goldsworthy
Mr Paul Payne

Refer attached Schedules ‘A’ and ‘B’ for details of Directors in office and attendances at Board and
Sub-Committee meetings.

In accordance with the Club's Articles of Association all Directors retire from the Board of Directors

and subject to the provisions of the Articles of Association in respect to length of service in a
particular office, are eligible for re-election.

Principal Activities

The principal activities of the Club during the course of the financial year remained unchanged and
were that of a social club with associated sporting activities.

Result

The operating profit of the Club for the year before providing for income tax was $1,171,723 (2002:
$886,802). Income tax expense is nil (2002: nil)

Dividends

The Directors recommend that no provision for dividend be made in the accounts as the Club is
prevented by law from paying a dividend.

State of Affairs

In the opinion of the Directors there were no signiﬁcant changes in the state of affairs that occurred
during the financial year under review not otherwise disclosed in this report or the financial report.

Events subsequent to Balance Date

There has not arisen in the interval between the end of the financial year and the date of this report
any item, transaction or event of a material and unusual nature likely, in the opinion of the Directors
of the Club, to affect significantly the operations of the Club, the results of those operations, or the
state of affairs of the Club, in subsequent financial years.



Likely Developments

The amalgamation with the Albury Railway Institute Bowling Club Ltd will be finalized during the
2004 year. The young street site will operate as the SS&A Sports & Bowling Club.

Directors' Benefits

Since the end of the previous financial year no Director of the Club has received or become entitled to
receive any benefit (other than a benefit included in the aggregate amount of remuneration received or
due and receivable by Directors shown in the accounts) because of a contract made by the Club with
the Director or with a firm of which the Director is a member or with an entity in which the Director
has a substantial interest, except as disclosed in Note 20 of the financial report.

Environmental Regulation

The Club's activities are not subject to any significant environmental regulations under either
Commonwealth or State legislation.

Indemnification and insurance of Officers and Auditors

The Club has indemnified all Directors and certain Executive Officers in respect to liabilities to other
persons (other than the Club or a related body corporate) that may arise from their position as
Directors or Executive Officers of the Club and its controlled entities, except where the liability arises
out of conduct involving a lack of good faith. The policy agreement stipulates that the Club will meet
the relevant liability. The premium paid in respect of this policy is $18,759.

The Club has not indemnified its auditors.

Dated at Albury this 16™ day of July 2003
Signed in accordance with a resolution of directors.

I Sievens
P Packham
Directors



THE ALBURY SAILORS, SOLDIERS AND AIRMEN'S CLUB LTD
STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS
Cash assets
Receivables

Inventories
Other

Total Current Assets

NON-CURRENT ASSETS
Other financial assets
Property, plant & equipment

Total Non-Current Assets
TOTAL ASSETS
CURRENT LIABILITIES
Payables

Interest bearing liabilities

Provisions

Total Current Liabilities

NON-CURRENT LIABILITIES

Interest bearing liabilitics
Provisions

Total N on-_Current Liabilities

TOTAL LIABILITIES
NET ASSETS
EQUITY

Retained Profits

TOTAL EQUITY

The statement of financial position is to be read in conjunction with the notes to and forming part of
the financial statements set out on pages 6 to 21.

AS AT 31 MAY 2003
Note 2003
$

5 1,491,520

6 261,699

8 177,771

9 161,031

2,092,021

7 206

10 16,845,961

16,846,167

18,938,188

11 1,489,876

12 2,177.889

14 680,169

4,347,934

12 4,552,998

14 204,105

4,757,103

9,105,037

9,833,151

25 9,833,151

79833151

2002
$

1,336,280
77,194
177,575
98,889

1,689,938

206
17,051,543

17,051,749

18,741,687

1,173,831
2,159,719
789,383

4,122,933
5,753,221
204,105
5,957,326
10,080,259

8,661,428

8,661.428

8,661,428



THE ALBURY SAILORS, SOLDIERS AND AIRMEN'S CLUB LTD
STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 31 MAY 2003.

Revenue from sale of goods
Revenue from rendering of services
Other revenue from ordinary activities

Total revenues

Cost of goods sold

Poker machine duty

Employee expenses

Promotion and marketing expenses
Repairs and maintenance expenscs
Depreciation and amortisation
Borrowing costs

Sporting expenses

Gifts and donations

Lighting, heating and cooling
Central monitoring taxes
Insurances

Rates, levies and rent

Other expenses

Total expenses

Note

Profit from ordinary activities before related

income tax expense

Income tax expense relating to ordinary activities

Net Profit

The statement of financial performance is to be read in conjunction with the notes to and forming part
of the accounts set out on pages 6 to 21.

2003

4,469,299
14,164,656
573,080

19,207,035

2,128,903
3,323,704
5,902,948
1,592,228
481,688
1,629,399
606,091
167,144
203,136
299,835
109,491
245,635
127,472
1,217,602

18,035,312

1,171,723

1,171,723

2002

4,029,871
13,231,802
553,190

17,814,863

2,030,829
3,089,148
5437211
1,669,645
467,567
1,526,289
670,888
161,793
120,106
270,674
66,328
159,467
120,240
1,137,876

16,928,061

886,802

886,802




THE ALBURY SAILORS, SOLDIERS AND AIRMEN'S CLUB LTD
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MAY 2003

Note 2003 2002
$ $
Cash flows from operating activities
Receipts from members & guests 21,500,521 19,555,216
Payments to suppliers & employees (18,293,491) (16.438,854)
Borrowing costs paid (385,204) (428,419)
Income Taxes paid - -
Finance lease charges (121,013) (123,995)
Net cash provided by
operating activities 21(ii) 2,700,813 2,563,948
Cash flows from investing activities
Payments for property and equipment (1,462,441) (1;705 ,121)
Proceeds from sale of equipment 08,921 51,500
Net cash used in investing activities (1,363,520) (1,654,221)
Cash flows from linancing activities
Repayment of borrowings (1,080,000) (1,080,000)
Proceeds from leases 726,460 1,356,862
Repayments of leases (882,396) (956,036)
Net cash provided by financing activities (1,235,936) (679,174)
Net increase/(decrease) in cash held 101,357 230,553
Cash at the beginning of the
financial year 2130 1,011,250 780,697
Cash at the end of the
financial year 21@1) . 1,112,607 1,011,250

The statement of cash flows is to be read in conjunction with the notes to and forming part of the
Sfinancial statements set out on pages 6 to 21,



THE ALBURY SAILORS, SOLDIERS AND AIRMEN'S CLUB LTD
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 31 MAY 2003

1. Statement of Significant Accounting Policies

The significant accounting policies, which have been adopted in the preparation of this financial
report, are:

a) Basis of preparation

The financial report is a general purpose financial report, which has been drawn up in accordance with
Accounting Standards, Urgent Issues Group Consensus Views, other authoritative pronouncements of
the Australian Accounting Standards Board and the Corporations Act 2001. It has been prepared on
the basis of historical costs and does not take into account changing money values or, except where
stated, current valuations of non-current assets.

The accounting policies have been consistently applied by the Club and except where there is a
change in accounting policy, are consistent with those of the previous year.

Where necessary, comparative information has been reclassified to achieve consistency with current
financial information and other disclosures.

b) Revenue Recognition

Revenues are recognised at fair value of the consideration received net of the amount of goods and
services tax (GST) payable to the taxation authority.

Sale of goods
Revenue from the sale of goods is recognised when control of the goods has passed to the customer.

Rendering of Services
Revenue from rendering of services is recognised in proportion to the stage of completion of the
contract.

Deferred subscription revenue

Membership subscriptions paid in advance are deferred to the period in which the income relates. All
costs associated with the procurement of membership subscriptions are expensed as incurred. The
current membership period expires in 2003.

Interest Income
Interest income is recognised as it accrues.

Asset Sales

The gross proceeds of asset sales are included as revenue of the economic entity. The gain or loss on
disposal is calculated as the difference between the carrying amount of the asset at the time of
disposal and the net proceeds on disposal.



c) Inventory
Inventories are carried at the lower of cost and net realisable valie on the first-in/first-out basis.
d) Property, Plant and Equipment

Acquisition

Items of property, plant and equipment are initially recorded at their cost of acquisition, being the fair
value of consideration provided plus incidental costs directly attributable to the acquisition, and
depreciated as outlined below.

Revaluations :

Non-current assets measured at fair value are revalued with sufficient regularity to ensure the carrying
amount of each asset does not differ materially from fair value at reporting date. Independent
valuations are obtained at least every three years. Revaluation increments are recognised in the asset
revaluation reserve except for amounts reversing a decrement previously recognised as an expense,
which are recognised as revenues. Revaluation decrements are only offset against revaluation
increments relating to the same class of asset and any excess is recognised as an expense.

Depreciation and Amortisation

Items of property, plant and equipment including Buildings, but excluding Freehold Land, are
depreciated / amortised over their estimated useful lives from the date of acquisition. All property,
plant and equipment are depreciated using the diminishing value method.

The depreciation rates used for each class of asset are as follows:

B Buildings 3.33%
B Plant and Equipment 20%
B Motor Vehicles 33.3%
B Computers 40%
M Poker Machines 35%

Depreciation and amortisation rates and methods are reviewed annually for appropriateness.

Gains and Losses on disposal of these fixed assets are taken into account in determining the operating
results for the year.

Leased Plant and Equipment
Leases of plant and equipment under which the Club assume substantially all the risks and benefits of
ownership are classified as finance leases. Other leases are classified as operating leases.

Finance leases are capitalised. A lease asset and a lease liability equal to the present value of
minimum lease payments are recorded at the inception of the lease. Lease liabilities are reduced by
repayments of principal. The interest components of the lease payments are charged to the statement
of financial performance.

e) Recoverable Amount of Non-Current Assets valued on Cost Basis

The carrying amounts of non-current assets valued on the cost basis are reviewed to determine
whether they are in excess of their recoverable amount at balance date. If the carrying amount of a
non-current asset exceeds the recoverable amount, the asset is written down to the lower amount. The
write-down is expensed in the reporting period in which it occurs.

Current valuations for land and buildings valued on the cost basis are carried out at least once every
three years.



Cost versus fair value

Except where specifically stated, non-current assets are recorded at the lower of cost and recoverable
amount. In assessing recoverable amounts the relevant cash flows have not been discounted to their
present value.

D Employee Benefits
(i) Wages, Salaries, Annual Leave and Sick Leave

The provisions for employee benefits for wages, salaries, annual leave and sick leave expected to be
settled within 12 months of the year end represents present obligations to pay resulting from
employees' services provided up to the balance date. The provisions have been calculated at
undiscounted amounts based on remuneration that the Club expects to pay at reporting date including
related on-costs.

(ii) Long Service Leave

The liability for employee benefits to long service leave represents the present value of the estimated
future cash outflows to be made by the employer resulting from employees' services provided up to
the balance date.

Liabilities for employee benefits which are not expected to be seftled within twelve months are
calculated using expected future increases in wage and salary rates including related on-costs and
expected settlement dates based on turnover history, and are discounted using the rates attaching to
national government securities at balance date, which most closely match the terms of maturity of the
related liabilities.

4] Income Tax

The Club adopts the liability method of tax effect accounting. Income tax expense is calculated on
operating profit adjusted for permanent differences between taxable and accounting income.

Future income tax benefits are not brought to account unless realisation of the asset is assured beyond
reasonable doubt. Future income tax benefits relating to tax losses are only brought to account when
their realisation is virtually certain.

The Provision for Income Tax has been calculated in accordance with the Taxation Office formula for
determining the amount of income applicable to non-members on which tax is payable. Based on this
formula no tax is payable by the Club in respect of the year ended 31 May 2003.

h) Consolidation

During the year the Club controlled two subsidiéry companies. These companics have not been
consolidated into the accounts of the Club in accordance with Australian Accounting Standard AASB
1024: 'Consolidated Financial Statements’ on the grounds that the effect is not material (refer Note 7).
i Borrowing Costs

Borrowing costs include interest, amortisation of discounts or premiums relating to borrowings,

amortisation of ancillary costs incurred in connection with arrangement of borrowings and lease
finance charges. Borrowing costs are expensed as incurred.




D GST

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST),
except where the amount of GST incurred is not recoverable from the Australian Tax Office (ATO).
Receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or
liability in the statement of financial position.

Cashflows are included in the statement of cash flows on a gross basis. The GST components of cash
flows arising from investing and financing activities which are recoverable from, or payable to, the
ATO are classified as operating cash flows.

k) Provisions

A provision is recognised when a legal or constructive obligation exists as a result of a past event and
it is probable that an outflow of economic benefits will be required to settle the obligation.

The Club has raised provisions for legal costs, poker machine linked jackpots and fringe benefits tax.

2 Albury Railway Institute Bowling Club Ltd

The Club is in the process of finalizing the amalgamation of the Albury SS&A Club with the Albury
Railway Institute Bowling Club. As at May 31, 2003 the amalgamation was not fully approved via
the legislative process and on the basis of conservatism the directors have decided not to recognize the
assets of Albury Railway Institute Bowling Club Ltd within the statement of financial position as at
May 31, 2003. . .

Since the Albury Railway Institute Bowling Club 1td placed in liquidation during April 2003, the
SS&A has operated the premises by virtue of a management agreement which indemnifies the
liquidator. During the 2003 year the SS&A provided operational support to Albury Railway Institute
Bowling Club Ltd and as a result a receivable of $179,671 is being carried at year end. This debtor
will be adequately extinguished by assets of Albury Railway Institute Bowling Club Ltd.



3.(a)

(b)

Note

Revenue from Ordinary Activities

Profit has been arrived at after including:

Revenue from operations
Sale of Goods

Rendering of Services
Other Revenues

- Other Income

Revenue from outside operations
Proceeds from the Sale of Non-
Current Assets

Expenses from ordinary activities
Cost of sales

Interest paid or due and payable:
- Bank
- Finance Charges on Leased Assets

Depreciation of:
- Plant, Furniture & Equipment
- Buildings

Auditor's Remuneration

- for Audit Services

- for Other Services

- KPMG Related Practices

Amortisation of Leased Assets
Bad debts written off
Provision for Employee Benefits

Sales of Non-Current Assets

Profit on Sale of Non-Current Assets
Loss on Sale of Non-Current Assets

2003

4,469,299

14,164,656

474,159

98,921

19,207,035

2,128,903

385,204
121,013

682,096
317,504

24,000
5,050
6,849

629,799

337,431

60,297

10

2002

4,029,871
13,231,802

501,690

51,500

17,814,863

2,030,829

428,419
123,995

625,874
326,967

22,900
7,590

573,447

128,082

7,757
52,825



